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Income Statement

Income receivable from:
Commodity Murabaha and Wakala transactions

Consumer finance accounts

Returns payable to customers

Net income from Islamic financing transactions

Fees and commissions receivable

Fees and commissions payable

Net fee income

Total operating income

Impairment charges and other credit risk provisions

Net operating income

Employee compensation and benefits
General and administrative expenses

Depreciation of property, plant and equipment

Total operating expenses
Operating loss
Tax on operating loss

Loss for the period

Earnings per ordinary share (basic and diluted) - pence

6 month period

6 month period

6 month period

ended 30 June 2006 ended 30 June 2005 ended 31 Dec 2005
£ £ £
1,725,063 1,178,740 1,604,864
281,825 17,351 184,188
(734,605) (183,794) (631,184)
1,272,283 1,012,297 1,157,868
54,994 7,948 33,015
(5,001) (746) (2,421)
49,993 7,202 30,594
1,322,276 1,019,499 1,188,462
(134,546) (25,996) (26,072)
1,187,730 993,503 1,162,390
(1,955,807) (1,334,967) (1,915,609)
(2,762,905) (1,743,592) (2,115,624)
(696,812) (647,357) (848,251)
(5,415,524) (3,725,916) (4,879,484)
(4,227,794) (2,732,413) (3,717,094)
(4,227,794) (2,732,413) (3,717,094)
(1.0) (0.6) (0.9)




Balance Sheet

Assets

Cash

Commodity Murabaha and Wakala receivables
and other advances due from banks
Consumer finance accounts

Other assets

Property, plant and equipment
Total assets

Liabilities and equity
Liabilities

Customer liability accounts
Other liabilities

Total liabilities

Equity

Called up share capital
Share premium

Retained earnings

Total equity

Total equity and liabilities

30 June 2006 30 June 2005 31 Dec 2005
£ £ £

642,055 198,598 579,251
93,686,166 71,947,916 78,037,676
6,930,066 2,573,727 4,454,369
1,017,848 567,224 910,248
5,459,955 4,477,835 5,307,956
107,736,090 79,765,300 89,289,500
70,084,230 33,884,326 47,714,593
1,315,114 1,599,340 1,010,367
71,399,344 35,483,666 48,724,960
4,190,000 4,190,000 4,190,000
48,747,255 48,747,255 48,747,255
(16,600,509) (8,655,621) (12,372,715)
36,336,746 44,281,634 40,564,540
107,736,090 79,765,300 89,289,500

These financial statements were approved
by the board of directors on 1 September
2006 and were signed on its behalf by:

L

Ashraf Piranie FCCA MBA
Finance Director




Cash Flow Statement

6 month period

ended 30 June 2006
£

Cash flows from operating activities
Operating loss (4,227,794)
Adjustments for:
Non cash items included in net loss:
Depreciation 696,812
Impairment charges and other credit risk provisions 134,546
Increase in other assets (107,600)

Increase in Commodity Murabaha and Wakala (17,241,077)

6 month period
ended 30 June 2005

£

(2,732,413)

647,357

25,996

(180,147)
(16,124,907)

6 month period
ended 31 Dec 2005

£

(3,717,094)

848,251

26,072

(343,024)
(12,174,279)

receivables

Increase / (decrease) in other liabilities 304,747 (265,849) (588,973)
Increase in customer liability accounts 22,369,637 31,759,536 13,830,267
Increase in consumer finance accounts (2,610,243) (2,599,723) (1,906,714)
Net cash (used in)/ from operating activities (680,972) 10,529,850 (4,025,494)
Cash flows from investing activities

Purchase of property, plant and equipment (848,811) (1,578,119) (1,678,372)
Net cash used in investing activities (848,811) (1,578,119) (1,678,372)
Net (decrease) / increase in cash and cash (1,529,783) 8,951,731 (5,703,866)
equivalents

Cash and cash equivalents at beginning of period 4,939,877 1,692,012 10,643,743
Cash and cash equivalents at the end of the period 3,410,094 10,643,743 4,939,877







